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Bill Type and Number: Ordinance 2013-170
Introducer/Sponsor(s): Council Member Gulliford
Date of Introduction: March 12, 2013
Committee(s) of Reference: R, F
Date of Analysis: March 14, 2013
Type of Action: Petition to Florida Legislature
Bill Summary: The bill expresses the City Council’s opposition to any state legislation that would restrict, reduce or eliminate municipal revenues collected via the Communications Service Tax.  It directs the Legislative Services Division to transmit the resolution to the Florida Governor, Senate President and Speaker of the House in addition to the members of the Duval Legislative Delegation.
Background Information: The state adopted the Communications Service Simplification Act in 2001 which consolidated 7 state and local telecommunications taxes into a single statewide uniform tax composed of 2 revenue allocations, one for the state and one for the localities.  Last year the state convened a Communications Services Tax Working Group which recently released its final report to the Governor and the House and Senate leadership.  The group’s report recognized that revenue from the tax is falling each year as new technologies are developed and communication shifts from devices and services that are taxed to devices and services that are not taxed.  The report calls for greater efficiency, transparency and fairness in the levy and collection of the tax, and recognizes the need for revenue neutrality so that the state and local governments are not subject to even further revenue reductions resulting solely from changes to the tax.  The Working Group recommended a “holistic replacement” option that would reduce the telecommunications tax percentage and make up for the lost revenue by raising the state sales tax to 6.34 percent.
Policy Impact Area: City revenue protection
Fiscal Impact: Jacksonville received $39.3 million in telecommunications tax revenues from the state in FY11-12.
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